Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 PARIS 02516 261118Z 
ACTION TRSE-00 

INFO OCT-01 EUR- 1 2 ISO-OO EB-08 COME-OO FRB-03 XMB-02 
AID-05 IGA-02 /033 W 

261121Z 049927/22 

R 261059Z IAN 77 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 9156 
INFO USMISSION EC BRUSSELS 


LIMITED OFFICIAL USE PARIS 02516 

E.O. 11652: N/A 
TAGS: EFIN.FR 

SUBJECT: PILLSBURY MILLS INVESTMENT CASE 
REF: A) STATE 244614; B) PARIS 38191 

1 . LOCAL PRESS REPORTED JANUARY 24 THAT CAMPBELL 
SOUPS HAS WITHDRAWN ITS OFFER TO ACQUIRE PTT I. SB! TRY'S 
FRENCH SUBSIDIARY GRINGOIRE-BROSSARD ON GROUND THAT 
GOF PROVISO ON MAINTENANCE OF CURRENT EMPLOYMENT 
LEVEL (REF B) IS UNACCEPTABLE. 

2. GRINGOIRE-BROSSARD MANAGER DURTF.Z. TELLS US THAT 
PILLSBURY NOW HAS NO ALTERNATIVE BUT TO STRUGGLE ON 
UNTIL ANOTHER BUYER CAN BE FOUND. SINCE THERE ARE NO 
SERIOUS FRENCH OFFERS THIS COULD MEAN SEVERAL YEARS 
AND NECESSITATE DEEPER PERSONNEL CUTS THAN CAMPBELL 
EVER CONTEMPLATED. THUS POLITICALLY INSPIRED GOF 
EFFORT TO AVERT ECONOMICALLY ESSENTIAL TRIMMING OF 
STAFF HAS PREDICTABLY BACKFIRED. WE CAN ONLY HOPE 
THAT A LESSON HAS BEEN LEARNED. 
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